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Auditing has no effect on either the risk-free interest rate or business risk. However, auditing can
significantly reduce information risk. 1-4 The four primary causes of information risk are remoteness of
information, biases and motives of the provider, voluminous data, and the existence of complex exchange
transactions.
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info@testbankair.com
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The fourteenth edition includes coverage of PCAOB Auditing Standards up through AS 15 (the PCAOB’s Risk
Assessment Standards), new standards related to auditor responsibilities related to supplementary
information included in financial statements (SAS Nos. 119 and 120), and the most up-to-date content in
the dynamic auditing environment.
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3. International Standards on Auditing (ISAs) are issued by the International Auditing and Assurance
Standards Board (IAASB) of the International Federation of Accountants (IFAC) and are designed to
improve the uniformity of auditing practices and related services throughout the world.
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